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Global: Markets remain caught in a tug-of-war between fading expectations of
a U.S.-Iran diplomatic breakthrough and continued resilience in U.S. economic
data. Monday’s relief rally, triggered by President Trump’s remarks on
“productive” Iran talks, quickly unwound on Tuesday after Iran denied that any
negotiations were underway. Geopolitical tensions escalated further, with Iran
launching at least 10 waves of missiles at Israel, marking a clear intensification
from Monday. This came as Israel continued targeting Iran’s gas infrastructure,
despite Trump’s announcement of a five-day pause on energy-related strikes.

March flash PMls provided the first tangible evidence that the Iran conflict is
feeding into a synchronized supply-side shock across developed markets. In the
Eurozone, the Composite PMI fell to a 10-month low of 50.5 (Feb: 51.9). While
Manufacturing PMI surprised on the upside at 51.4 (vs. 49.4 consensus), we
suspect this strength is largely driven by inventory stockpiling rather than
underlying demand recovery. Meanwhile, Services PMI slipped to 50.0, pointing
to a loss of momentum in domestic demand. In the U.S., Manufacturing PMI
remained robust at 52.4 (vs. 50.2 expected), supported by the strongest new
orders since October 2025, while Services PMI moderated to 51.1. However,
the underlying details were less reassuring. Supplier delivery times lengthened
to levels last seen in October 2022, while both input and output prices
accelerated notably — suggesting that higher energy costs are now feeding
through the supply chain. Encouragingly, business confidence rose to a 13-
month high, indicating that firms are still looking through near-term volatility.
In the UK, the latest YouGov survey showed a sharp rise in inflation
expectations, with short-term expectations climbing to 5.4% (Feb: 3.3%) and
long-term expectations to 4.5% (Feb: 3.6%).

On the policy front, Fed Governor Michael Barr struck a cautious tone,
indicating that the Federal Reserve may need to keep rates on hold “for some
time” given persistent inflation above the 2% target and rising geopolitical risks.

Market Watch: According to Reuters, Iran has informed the United Nations
Security Council and the International Maritime Organization that “non-hostile
vessels” may continue transiting the Strait of Hormuz, subject to coordination
with Iranian authorities — a signal that energy flows may not be fully disrupted,
at least for now. Meanwhile, the U.S. has reportedly presented a 15-point
proposal to Iran aimed at de-escalation. For today, markets are likely to remain
highly headline-driven, with geopolitical developments continuing to dominate
sentiment. In addition, a series of ECB speakers, including President Lagarde,
will be closely watched for any shift in policy tone amid rising stagflation risks.
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Major Markets

CH: In China, the PBoC announced a RMB500bn MLF operation on March 25.
With RMB450bn maturing this month, this implies a net injection of RMB50bn—
marking the 13th consecutive month of net liquidity support via MLF rollover.

ID: President Prabowo Subianto said the government is targeting savings of
IDR80.0trn to cushion the economy from the impact of the Middle East conflict,
while considering fuel saving measures including one day of remote working per
week for government and certain public sector workers. He stated that efforts
focus on reducing energy consumption and increasing renewable energy
production, particularly solar power, with the savings figure confirmed by the
presidency without details on its sources. The government signalled that the
budget for the free meals programme for 2026 and fuel subsidies will remain
unchanged, as reported by CNA. Authorities added that a work from home
policy will be finalised and announced soon.

MY: Domestic Trade and Cost of Living Minister Armizan Mohd Ali said the
country’s supply of petrol, diesel and liquefied petroleum gas remains stable
and sufficient, with no reported shortages. He attributed recent issues to
isolated logistics delays during the festive period, which have been resolved,
and urged the public to avoid panic buying as monitoring continues to ensure
smooth distribution. He warned that unauthorised fuel sales outside vehicle
tanks constitute an offence under existing regulations and confirmed
enforcement efforts through an inter-agency committee to curb smuggling and
leakage, particularly in border areas, as reported by The Edge.

TH: February customs exports growth slowed to 9.9% YoY (consensus: 17.0%),
down from 24.4% in January. In contrast, customs imports growth improved to
31.8% YoY (consensus: 25.0%), compared with 29.4% in the previous month. As
a result, the customs trade balance remained in deficit of USD2834mn,
compared with a deficit of USD3300mn in January. On the customs exports
front, shipments of 'principle manufacturing products' slowed to 13.3% YoY
from 29.8% in January. Meanwhile exports of 'agricultural products', 'agro
industrial products', 'mineral products and fuel' declined by 3.6% YoY, 7.7% YoY,
and 8.8% YoY respectively, versus -1.8%, -1.7%, and +9.6% in January. According
to a statement from the Ministry of Commerce, the overall export outlook for
2026 remains positive. However, it warned that a prolonged conflict around the
Strait of Hormuz could increase energy and logistic costs, which may erode the
purchasing power of Thailand's trade partners.
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Credit Market Updates

Market Commentary:

The SGD SORA OIS curve traded lower yesterday with shorter tenors trading 3-
4bps lower while belly tenors traded 5-6bps lower and 10Y tenors traded 5bps
lower. Global Investment Grade spreads tightened by 2bps to 84ps and Global
High Yield spreads traded flat at 309bps respectively. Bloomberg Global
Contingent Capital Index tightened by 6ps to 261bps. Bloomberg Asia USD
Investment Grade spreads tightened by 3bps to 63bps and Asia USD High Yield
spreads tightened by 4bps to 442bps respectively. (Bloomberg, OCBC)

New Issues:
The total issuance volumes for APAC and DM IG market yesterday were
USD5.7bn and USD11.3bn respectively.

There were five notable issuers in the DM IG market yesterday where issuers
priced deals of at least USD1.0bn.
e NatWest Markets PLC (among our official coverage) priced USD2.3bn
of debt in three tranches.
e Enbridge Inc (guarantors: Spectra Energy Partners LP and Enbridge
Energy Partners LP) priced USD2bn of debt in two tranches.
e Danske Bank A/S priced USD1.6bn of debt in two tranches.
e  Citadel Securities Global Holdings Ltd priced USD1.5bn of debt in two
tranches.
Glencore Funding LLC (guarantor: Multiple Guarantors) priced
USD2.5bn of debt in three tranches.

Among issuers under our official coverage, there was one other issuer in the DM
IG market.
e Merrill Lynch BV (guarantor: Bank of America Corp) priced USD240mn
of debt in one tranche.

There were two notable issuers in the APAC USD market yesterday where
issuers priced deals of at least USD500mn.
e  Korea National Oil Corp priced USD1.2bn of debt in three tranches.
e Commonwealth Bank of Australia (among our official coverage) priced
USD2bn of debt in two tranches.

There were no notable issuances in the Singdollar market yesterday.
Mandates:

e Nippon Life Insurance Company may issue USD-denominated 5Y fixed
notes and 7Y fixed notes.
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Equity Market Updates

US: US stocks declined Tuesday as oil prices climbed and concerns mounted
over private credit fund withdrawals, overshadowing hopes for diplomatic
progress in the Iran conflict. The S&P 500 fell 0.4%, the Nasdaq dropped 0.8%,
and the Dow slipped 0.2% after yo-yoing through the session. Energy stocks led
gains as West Texas Intermediate crude rallied on fears the Middle East war
could escalate, whilst communication services and technology names weighed
on indices. Alternative asset managers Apollo Global Management and Ares
Management were hit after curbing withdrawals from private credit funds,
rekindling investor concerns about liquidity in the sector. Treasury yields rose
across the curve, with the 10-year climbing to 4.39% as a USD69bn two-year
note auction drew weak demand, posting a bid-to-cover ratio of just 2.44, the
lowest since May 2024. Markets pared losses late in the session after reports
emerged that the US had sent Iran a 15-point plan and was seeking a one-month
ceasefire for negotiations. Lumentum and Coherent surged 7.8% and 4.7%
respectively following their addition to the S&P 500 during quarterly
rebalancing.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram!

By Global Markets | 25 March 2026



£)OCBC
OCBC Group Research

By Global Markets | 25 March 2026

Foreign Exchange Equity and Commodity
Day Close % Change Day Close Index Value Net change
DXY 99.434 0.49% USD-SGD 1.2782 DJIA 46,124.06 -84.41
USD-JPY 158.70 0.16% EUR-SGD 1.4838 S&P 6,556.37 -24.63
EUR-USD 1.161 -0.04% JPY-SGD 0.8053 Nasdaq 21,761.89 -184.87
AUD-USD 0.700 -0.21% GBP-SGD 1.7139 Nikkei 225  52,252.28 736.79
GBP-USD 1.341 -0.15% AUD-SGD 0.8941 STI 4,862.43 21.13
USD-MYR 3.956 0.50% NzZD-SGD 0.7459 KLCI 1,708.76 -11.95
USD-CNY 6.894 0.15% CHF-SGD 1.6212
SGD-MYR 3.0932 Baltic Dry 2,037.00 -19.00
USD-VND 26349 0.07% SGD-CNY 5.3852 VIX 26.95 0.80
SOFR Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD SOFR Tenor SGS (chg) UST (chg)
im 1.9400 1.09% im 3.6770 2y 1.57 (-0.03) 3.87(--)
3M 2.1290 0.85% M 3.6913 5Y 1.85 (-0.03)  3.99 (+0.03)
6M 2.4680 2.58% 3M 3.7029 1oy 2.23 (-0.06) 4.34 (+0.02)
12mM 2.7400 3.09% 6M 3.7318 15Y 2.3 (-0.04) --
1y 3.7867 20Y 2.31 (-0.04) --
30Y 2.41 (-0.03) 4.91(+0.01)
Fed Rate Hike Probability Financial Spread (bps)
j j R R Expected Effective Fed
Meeting # of Hikes/Cuts % of Hikes/Cuts  Implied Rate Change Funds Rate Value Change
TED 35.36 -
03/18/2026 0.010 1.000 0.002 3.643
04/29/2026 0.062 6.200 0.016 3.662 Secured Overnight Fin. Rate
06/17/2026 0.126 6.400 0.031 3.678 SOFR 3.62
07/29/2026 0.142 1.600 0.036 3.682
09/16/2026 0.264 12.200 0.066 3.713

Commodities Futures

Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 92.35 4.8% Corn (per bushel) 4.625 0.7%
Brent (per barrel) 104.49 4.6% Soybean (per bushel) 11.550 -0.7%
Heating Oil (per gallon) 429.09 5.8% Wheat (per bushel) 5.900 0.4%
Gasoline (per gallon) 314.80 5.8%
Natural Gas (per MMBtu) 2.94 1.8% Rubber (JPY/KG) 3.700 0.0%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 12101 -0.5% Gold (per oz) 4476 1.6%
Nickel (per mt) 16950 -0.8% Silver (per oz) 71.22 3.0%

Source: Bloomberg, Reuters

Economic Calendar

Date Time Country Code Event Period Survey Actual Prior Revised
3/25/2026 5:00 SK Consumer Confidence Mar - 107 112.1 -
3/25/2026 10:00 SK Retail Sales YoY Feb - - 4.40% -
3/25/2026 10:00 SK Department Store Sales YoY Feb - - 13.40% -
3/25/2026 10:00 SK Discount Store Sales YoY Feb - - -18.80% -
3/25/2026 19:00 us MBA Mortgage Applications 20-Mar - - -10.90% -
3/25/2026 20:30 us Import Price Index MoM Feb 0.60% - 0.20% -
3/25/2026 20:30 us Import Price Index ex Petroleum MoM Feb 0.40% - 0.40% -
3/25/2026 20:30 us Import Price Index YoY Feb 0.40% - -0.10% -
3/25/2026 20:30 us Export Price Index MoM Feb 0.60% - 0.60% -
3/25/2026 20:30 us Export Price Index YoY Feb - - 2.60% -
3/25/2026 20:30 us Current Account Balance 4Q -$208.5b - -$226.4b -

Source: Bloomberg
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading at the time of
publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its
contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject
to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular
needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly
or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This re port may cover a wide range of topics and is not
intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or
treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the
event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-
Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Securities Private Limited (“OSPL”) and their respective related companies,
their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned
herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services
to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.
There may be conflicts of interest between OCBC Bank, BOS, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which
OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report,
you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to
share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive
(2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MIiFIR”) (together referred to as “MiFID 11”), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation,
guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery
of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do
not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866 R) (“BOS”) and Oversea-Chinese Banking
Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or consequential)
that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this material, other
than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, a
personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully disclosed
in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more information about
any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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